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HAIC CAPTURES DOMINATING HEIGHTS;
GAINS MORE THAN MILE ON 9-M- ILE FRONT

"JOKER" IN WAR TAX ACT

LEVIES EXTRA 8 PER CENT. ON

ALL INCOMES ABOVE $6,000

Clause Secretly Inserted Adds j

Heavily to Taxes on Indi-

vidual Earnings.

PENALTY PUT ON BRAINS

lAlmed at Professional Men

Who Get Big Fees, but Also

Hits Salaried Worker.

WASHINGTON, Oct. 4. It h

tn discovered that the new War
T Dill, which levies a heavy

In tax on incomes of over
1,000, Impose In addition it tax of I

per cent, on all persona whose Income

!a oyer 16,000 and who are engaged

in a "business or trade "having no In-

vested capital or not more than a
nominal invented cnpltal."

Thla tax hits doctors, lawyers and
profeslonal men and women gene-
rallyIn fact. It reaches everybody

who, by the exercise of unusual tal-

ent or energy, has succeeded, with-

out the aid of capital. In building up

an Income of over $6,000 a year.
The section Imposing the tax Is

ray
MISSING

HYLAN

MURPHY

HASN'T SEEN HIM

plainly a "Joker." It was adopted In hB ,(lIp (n nilnK HyiIin, r haven't
a secret session of the conferenco pern him either since he was

of the Senate and the natcd. Hut you will havo opportu

House, and reads as follows:
Oec. 209. That, in addition to

the taxes Imposed by existing law
and by thla aot, In mm of a bus!-nas- a

or trade having no Invested
capital or not mora than a nom-

inal Invested capital, there shall
ba levied, attested and paid in
lieu of the tax Imposed by this
title the excess war profits tax
on corporations, a tax of 8 per
cant, of the net income only of
such buslnet or trade, Ir. excess
of 3,000 in esse of a corporation

nd 6,000 In oase of a partner-shi- p

or individual.
The terms "trade" and "busl-nest- "

Include professions and oc-

cupations.
DIRECTED AT LAWYERS, DOC-

TORS AND PROFESSIONAL MEN.
Tha author of this Ingenious piece

cf legislation h not been located,
but there Is practical admission that
it was dlreoted at lawyers, doctors
and professional men who earn high

nn hm.n. tnr. while.'... mnn wllh nnnltnl enmitrn to in- -
.' i.ih,. nnnrt. n.

. . 1 VZ i Z7nnt
,.-- - .v. n.i mn

In addition to paying the surtax on
his Income, pays 8 por cent, addi-

tional as a penalty for his skill or
uttentlon to business.

This additional tax on Incomes
ent into effect when tho Presidont

idgned tho bill yesterday. All stamp
taxes becomo effective Dec. 1. Amuse-

ment admissions and club dues taxes
CO into effeot Nov. 1. On and after
that data tbe taxes on freight and
passenger transportation, sleeping
car, drawing-roo- and uteamshlp
berths, pipe line transportation, In- -

auranw policies and telegraph n-- l

telephone messages costing 15 j
or mora go Into effoct.

The only member of Congress, who
participated In tbe secret conferenco
at which the "Joker" was adopted,
willing to talk to-d- was Itepro-tantatl-

J. Hampton Moore of Penn-
sylvania. He said:

"The excess profits tax on individ-
uals is due to thii fact that corpora-
tions wero hoavtly taxed, and many
Individuals In professional and busi-
ness llfu are capable nf naming as

(Continued on Hecond Page.)

Tammany Boss, However, Ex-

pects Judge to Speak To-Nig-
ht

Cohalan "Out of Politics."

Judgo Hylan, Democratic nominee
for Mayor, failed again y to
keep an appointment made by his
campaign managers for him to meet
newspaper reporters at noon In the
headquarters at No. 50 East Forty- -

second Street. After muoh telephon- - j

lmr. anoloa-ctl-c announcement wus I

mudo by the sccrotary to chargo that
the Judge, had left his homo and
"nobody knew where he was."

At Tammany Hall Charles F.
Murphy sat behind his desk and re-

ceived long linos of district leaders.
"You've got nothing on rne," he

said to the nowsDaoermen who usked

nity of seeing him for I see
by the papers that he Is going to
mako a speech In Hrooklyn."

Murphy was asked whether Jus-
tice Daniel F. Cohalan, whose namo
appeared In the Hcrnstorff corre-
spondence, has uny relations with
himself or the Tammany organiza-
tion.

"I think," was the Chlefa reply,
"that ho Is not a member of the Gen-er- al

Committee and I know that he
has not been active In politics since
he went on tho bench six years ago.
Ho has not been uround here (mean
ing Tamany Hall) or taken any part
since theji,"

"la he still your perHonul advlserT'
was asked.

'1 Bald he had not been active In
politics slnco he went on tho bench
and that covers your question, too,'
replied Murphy.

Further questions as to Cohalan's
relations with the organization and
Its leaders met with no response.

An amlnotlon of Tammany rec
ords showed that Cohalan's name

0fia not aPPoar on the list of tho
General Committee, which Includes all
active members.

RESERVE BOARD FINDS

BUSINESS GOOD HERE

'Thoroughly Satisfactory Through'
out the Country, Is Monthly

Report.
WASHINCJTON. Oct. 4. General eul

nesa conditions throughout the country
are "thoroughly satisfactory." the Fed
nrnl lttferye Dosrd announced In Its
mnnthlv nfflHal hi,1tH.i m.it. tuihlti In.W Reports from the n.cal agents In
th three Eastern districts on September

123 showed the following xennral jltua- -

tlons:
Doaton District Ocnernl business very

uniettled except on Qoveinment work
but industries busy and outlook good.

very wll employed at unusually
high wagen.

New York District General bulnes
good, factory construction active, for
eign trade well maintained; labor scarce,
wages increasing ; Urns crops with i

shortage of fruits expected.
Philadelphia District General bust

nets good, crop outlook fair: building
falling off acute labor shortage In most
lines trut outlook encouraging.

122.088J0D NOW

NEW YORK'S TOTAL

FOR LIBERTY LOAN

Seven Concerns SubscribcMore ;

Than Sl.noo.ooo Each

85,000,000 From Buffalo.

Thp fourth dny of the Hecond Lib-

erty Loan campaign found the New
Vork district with total subscrip-

tions of $122,058,700 to Its credit, this
splendid showing evidencing tho

of the district to raise
the 31,600,000.000 allotted to It by the
managers of the J5.000.000, 000 loan.
Ily far the greatest portion of the
Hiitn subscribed has come from this
city, Indicating how solidly Its patri-
otic men nnd women nro backing the
Oovernment'g war progrummo.

To-day- 's big contrlhuttons were as
follows: Marin Natldhnl Hank of
tluffalo, 15.000,000; lluyden, Htone" &

Co., IK.000,000 in subscriptions for
Itself mid othor concerns; Utah Cop-

per 'Company, $3,000,000: Nevada
Ctinsoildatcd Cippor '"!ompnn,

Chlno Copper Company,
31.000,000; Ray Consolidated Corn- -

Vaity. tl.000,000; Atlantic Quit and
West India Steamship Company. $1,- -
000,000. The live latter subscrlptlonii
nlso camo through Hnyden. iStone
& Co.

The figures made public to-d- by
those In chnrge of the loan In this
district are udmlttedly conservative,
the managers of tho undertaking not
wanting to Issuo any statement that
might make for overconfldcnce. It
is not denied by those handling the
biggest financial Job in tho history of
the country that the real total, official

nd unofficial, would be many millions
moro than tho sum announced.

The statisticians are burled under
tho avalanche of applications pourlnp
In hourly from all over tho district.
When It Is learned that they receive
reports dally from moro than 1,000

banks tho extent of their task will
be realized.

Subscriptions are classed as ofllclal
nnd unofficial, the forner represent
Ing applications for the bonds which
have actually been Hied with tho
Federal Reserve Hank, the latter
those that are announced by tho Lib
orty Loan Committee that have not
yet reached the Federal Hank,

Tho total received at the Federal
Reserve Hank to-U- was $65,088,700.

The estimate of subscriptions as yet
In the unofficial class was placed at
about $57,000,000, a IKrure which,
has been notrrf. is believed to be away
below the real amount

Since Sunday night, when New York
received Its first blanket of posters,
hundreds of thousands of these Inspir
ing lithographs have been hunfc
throughout tbo district. Hy the end
of tho week It will be ."radically lm
possible for New Yorkers to go ai.y
plnco where they will not bo met by u
printed poisonal appeal to buy tho
now bond

Supplementing thu mot elaborate
postor ciunpalgn in of the
country, and tho exhortations to buy
the bonds that will come from pul-pit- s,

stages, department storen, rail-roa- d

terminals and publlo dining
places, will bo the house to bouso
canvunserH.

Street booths for 'h sale of the
bonds were opened yesterday in City
Hall plaza and at Fifth Avenue and
Forty-secon- d Streot. Similar booths
will be opened in Madison and Union
Squares. Hands f boy musicians
will be stationed at these places to
draw the crowds and then tho oond
salesmen will get busy. Bventually
women will sell the iKuidu at these
Ixioths. They are receiving tho nec-

essary education In tho Woman' Di-

vision at the Columbia Trust Com-

pany's llulldlng, No 358 Fifth Ave-nu- e,

Westchester County expects to
make an even bettor showing than In

(Continued on Second Page,)

BOLO'S BANKER PRODUCES

BERLIN ORDERS TO FURNISH

$1,700,000 TO BERNSTOREF

!T
Wireless Messages for Pay-

ments to "Charles Gledhill"
Shown at Hearing.

Continuation of the llnunclal trans-- '
actions of Holo Pasha, now under ar
rest In Paris, with the German Gov- -

ernment while In this country, wan)
given by Hugo Kchmldt, Germany's !

i

financial agent here, at a hearing bo- -

fore State's Attorney General Merton
B. Lewis In the" Murray Hill Hotel

Mr Schmidt produced comuntnU'ii
tlotin sent bv wireless via Sayvlllc. ba
tween himself and the Deutsche Han.:
In Berlin covering the payment of $1.- -
700,000 In various sums to Ambassador
von Hernstorff which ai;ren with tin
varlous sums transferred to
through G. Amslnck ft Company of

Nob. C and 6 Hanover Square. tWi
city, the Royal Hunk of Canada, and
J. P. Morgan & Company. In accord- -

ance with arrangemenlH made by Holo

Mr. Schmidt, in his testimony, ml- -

milled tho transfer of tho funds, but
declared that ho simply acted as
agont for the Deutsche Hank In Her- -

lln and know nothing about tho pur- -

Pnic'
Assistant Attorney Oen.ral Alfred

L. Decker, who Is aiding Attorney
General Lewis, says that the proceed- -

Ings in which Holo Pasha figured
, , , i . , . .

"""" "

$1,700,000 from Hurlln to France via
New York. Perley Morse, who Is

working on the case for the Attorney
General, points out that the transfer
or tne run.is was accomru-wr- u

means of cashier checks be ween
banks in such a way that the banks
did not know to whom the funds be- -

longed nor for what purpose
were transferred.

On Nov. 24, 1014, the Guaranty
irusi vompany m mm w
tnorizeu Interior)

Deutsche Hunk had no branch tn

New i orK, out uscu me u.mrnm,
Trust Company and the National

Hank an acposiinncs. nciimi.iv
simpiy mo uerman uuiiMi ui.uu -

clal agent.
BERN8T0RFF WA8 "CHARLES

QLEDHILL" IN CODE.
Karly In March last year Mr.

Schmidt was requested hy Count von

REASON CHARGED

TO MALVY BEFORE

1ENCH DEPUTIES

Chamber Uproar
Assertion

Germans.

"'"..,.,

FRENCH REPRISAL RAIDS

GERMAN CITIES

L'uurl'
PROMOTION PERSHING.

WASHINOTON,

principals superabundant,

and March troi)Ma
wireless

telegraph whether he
my disposal who-yo- u

for aiedbltl."
William Foxier. Mr. Kchmldt testi-

fied at hearing was Hif

word designating the German
Foreign Office, Charles
designated Hunito-ff- .

On March 13 Schmidt rccelvd
following reply:

"Reply cable ' f'haibs
Gledhill. Fred Hoover, will i

money for account. may dH
our I November

24, 1914, to Hooven."
Fred en, Mr. Hohmldt

vr.tn used for

the Guaranty Trust Company. On

tho d,ty, March Mr. SchmlH
wldclcsKd the DeutsJhr

"Your wirt'loss recolvnd. Paid
Chnrlea (Hcilhtll $500
Hooven. Glednlll further
$1,100."

$300 named the m i ,as' .

(Continued on Fourteenth PaA

Fl

ill AS PrCIUiCI

Reads
Aided

a k 1, uct. . lho thamlier
"PUtlos assembled y and de
l Wu 10 UP immediately discus- -
,,lo,, o !hft Blu, of n'0 '"". r- -

"wt, t(l" ' "V"'K "- -
uot:'1 Ocmim propowmdn in Franco.

Ill-J- - former Mlnlstor of
rrs,B..oa on uccouru

,, P In con- -

" w'" iurra o. u.nnun
. .limi, i.l Lll. I" ' "--" ''' ' uas

rOfilWi1 n Inf tut-- fnn T i nti" " '
" ' '" "w,CIU"n,,, . . .7 ." ;",,cr' r"c,,,nB l""
calumnies against, me, has boen
Irnnmnlttiwl n Ih. lm,.,ln ...t.' ' ".cnmmunU..

" " ' "
, ,'.'aylng: "The accusutlouti ugalnsl

Malvy grave. He n ac- -,,',cused of betrayed secrets to
aermnn d , threfl

Thi ro loud cries from all parti
(f t)ju o)mmbc.

,n ft vo)co wh)ch above
twmn Vnmlfr Cl)ntlnll,.(1. ..M.
Mayy (a accuacd Qf

to enter tho war council to dollver
,0 tho German command tho plan of
attack upon tho Chemln-do- s. Dames.
M m aecM th(j Hurolu
tlenerale (political police attached to

. ..I.l ...
.,l,n lllllilllCB Ul ..ill V

..Th -,- ,
from a pa,tl. f ,hu cn(im.

.., ohey of th(J IlousVi..
tho prem)er ..but mu,t Muy

that "this letter Is not addressed to
mo, in jt M ufflrms that
with regard to M. und Ley- -

marlo (former head of the Suretu
OinrrulB), the proofs of treason nro

ON TWO

vialors Drop Bombs Prank-fo- rt

Again and Also on

Hatitatl.
PARIS, 4. aerial

ovi-- r liermany was made Inst nli;ht
by French aviators, as told In the
ndiowlng nfflctal Htutcmeiit.

Frankfort and RuMtatt."

FOR

CrrntPil In 1 1 1

to lit llnshril TliruiiKh.
Oct . An Adm.n-.atratln- n

Hill creating :o oeneMls In
the Army to provide promotion for
Major len. Pershing and Major 'Jen.

"li t e f of and a numlii-- i of
Lieutenant Generals, ss Int.oljitil .

,n tlie Keimti
It is to u tn.jUHi Co'i-t- e

adjournment.

to uisourso money ul 'tnn Mlnlatty of the was In

was

UrnstorfC to ruble his for n'hn letter cites two
authority to over money to him i nsatlons, one couccrninK tbo at- -

'ai k on the Chemlli-duH-- 1 lames, the1316. Mr. Schrnt diC,on el.r re(fttrrtln(f tJl0 , Muy.
ont a message via Sayvllln j, essential, the letter says, to do-t- o

the Deutsche Hank In Horlln at lver M. Mnlvy Immediately to
Justlen."follows: , . ..... I.U ll.llllnM 11.. .

ley and has
placed money ut

Charles

the
code

nm! GlrdhiH

Ambassador
Mr.

tho
your hout

reohe
our You

pose according Jttnr
Fred

Hon
tlie desngntlon

saine 13,

Hnnk:

through Fred

Tin: in

or

lnKo

him

,,''

M.

wero

Hnoutod

wln tho w(,

Daudet
Malvy M.

on

Oct. Another raid

MIIns Also (irnrrn!

Ililm. .staff- -

planned rush
baforo

turn

tiry

HOUSE TO EXPEL

HEFLIN OR THOSE

HE HASACCUSEO

Inquiry Resolution Demanding
It Adopted and InvcstigatniS

Named.

WAHHINtJTON. Oct. Investlgao
Hon of Representative Heflln's
barges of disloyalty nralnst cerium

inetnliers of the House was oidend
this afternoon. A resolution intro-

duced hy Repreientutlvn Rteplirnn.
Mississippi, was ndopled Tlvu voce, j

Only two or three voices were heard
In opposition to It while a heavy I

chorus of "ayes" demanded adoption. '

Members were chary about sitting ,

as u court of trial on their collengilo.
Almost as fast as Speaker Clark
could nnmo them, they resigned.
Finally theso flvo men consented to
serve;

llarnhuit, Indiana, Chairman, Yen- -

able, Mississippi; Dewalt, Pennsyl
vania; Longworth, Ohio, and Walsh,
Massachusetts.

Tho comtnltusi n'ls diroc:r(i' to lo
port before adjournment,

Evidently aurpflsed nt the unex
pected turn of events, Representative
Heflln a i use und nsked to make a
statement Hut Stephens demanded
the previous qurstton and Hrflln's
request wn defeated overwhclnilnly.

Heflln then asked If ho would be al
io wod to subpoinu witnesses before
the Investigating Committee Hpeaksr
Clark replied ho could subpoena us
many as he wished.

Stophens said frankly that bis pur-

pose Is the expulsion of llellln If tho
later Is unable to substatitlatu his al
legations,

"Somebody ought to leave thl.i
House," said Stephens. "If thu
ehurges and tho Insinuations of Hellln
can 1j shown to havo backing, the
arcusod should be expelled.

"If Heflln Is shown to have slan-detu- d

without basis his colleagues he
should bo expelled from tho House.
This Investigating will afford an

for the full truth to come
out."

Stephens said he had Informed
Heflln yesterday that he Intended to
put In his resolution so that
the Alabaman might be on thu floor
when It happened.

170,000 WORKERS GIVEN

VOLUNTARY PAY INCREASE

All Branches of Brewers' Industry

and Woollen and Cotton
Mills Atl'ected.

ATLANTIC CITY, Oct I. The
United Htatia Hreweri' Association to-

day decided to Incrwtss lh wasua of

employees In all brunches of the In-

dustry. Approximately 100.000 work-

men will benefit.
The Iiicp.mv. It was stated, hromea

miprntlva within a fuv WeekJ slid Will

abrogate existing nntfe contract. The
tnersate will be adjusted "on a hl of

rwnslderateness and Jiistlee." according
to the resolution adopted,

HOtSTON. Oct. 4. A 10 per csnt.
wage lucre ue. offcctlvo Monda). Una

(men granted by the American Woolun
Company About 40.000 npcrutlvt.a In

mills In N'w llngland and New Yoik
urc affected by th" llieruase

Daily In tho iir. when ttio vil was
nilsed, It was announced Hint waxes
then were the highest eer paid In the
history of Hi Indutrv

Most of 'i Amclleiiti Woolen Com-pau- y

plant., ate woiliinil full tune on
Government ordure

LAWHWNfi:, Mass Oi t

I'aeltlL and othci colion mllU
In this clt y ininounced an in- -

rens" of approxlinn''1' per i ,.nt
in the KlIK'W of 4UWU uperutlvu.

)c. S

AC I NG
RESULTS, Pflge 2

ENTRIES, Pnge 7

- - -

GERMANS FIGHT DESPERATELY,

BUT FAIL TO HOLD BRITISH

IN BIGGEST FLANDERS DRIVE

London Officially Announces Success
. Which Gives Them Control of

Passchendaele-Gheluve- lt Ridge'
Several Towns Taken.

LONDON, Oct. 4. In their offensive in the Ypres sector '

to-da- y the British gained all their objectives on a front of 16,000- -
j

yards and to a depth of 2,500 yards, Gen. Frederick 0. Maurice', , ,

Chief Director of Military Operations at the War Office, tut;, '

nounced to-da- y. j". .

Both the flrit and second objectives on the Passchendaele-Gheluve- tt ,

Ridge have been captured by the British. '

Broodseinde IS artwnjr the viHaecs

Gen. Maurice's statement In-

dicates drive Is perhaps
the greatest of nil tho offensive
blows yet aimed at tho German
lines.

Sixteen thousand yards would
mean a battle front of more than
nine miles. A penetration of
2,500 yards wuld moan moro
than a mile gain Into the German
held territory by tho Hrltlsh
farces.

Hroodselndti Is nbout half a
mile beyond Konnebeke, almost in
thti centro of tho great Ypres
seclor. It lies slightly below the
Ypres-Tloule- rs railroad, alon
which Halg has by his threo last
offensive blows been stendlly ad-

vancing townrd the main German
lino of communications on the
Helglnn coast.

Presumably the nine mile
front runs almost along tho line
of where Halg last struck, ap
proximately from Lnngrmnrck to
the Comlncs Canal around Hollo-bek- e.

Karllor In the duy tho War Office
announced Ua beginning of the drive
nnd said Gen. Halg reported "satis-
factory progresi."

The battlo of Flanders Is
growing moro and moro to re.
sembln last year's battle of the
Homme, which was followed by
tho memorable Hlndenburg
"strategic retreat." The same
general tactics now betng pur.
sued of persistent driving at the

nillTlriH FRONT IN FRANCE
AND Oct. 4 (by tho

Presi). - Flclil Marshal
Kulg's forces In an offenslvo begun

to the east of YpieM this morning In

some places have tho Gcr-ma- n

lines to a depth nf one mil and
havn overrun the crest of tho

Ridge.
Is u little to tho

southeast of cap-

tured by the Hrltlsh two weeks
ago. Glieluvelt U seven miles fur-- i
her south. The ridge Ik tween

the two points, the orest of which
was overrun In 's drive, h

haul to dominate a gteat extent of
,w IuihIh now occupied hy the

Hermans
At au vuil hour the Germans were

taken to-da-y. U

same point In tha- line are erl1'
dently expectod by the British
to1 achieve n similar result
might force an of ftho present German line In Del- -
glum, the giving up of tha sub- -

marine and ncrlnl basos qn tho,
roast and evacuation of the
French city of Lille. , t

A press despatch from the front,.
says tho Hrltlsh forces have advanced
moro than a mllo deep Into the Qer
man lines lu what looked to-d- il
be ono of jhe war's greatest battles.

already taken reach Int6
four figures.

Several villages have already been- -

taken. ,

'T.lg struck his blow ns tho climax .
'

td a whirlwind of nrtlllery thnt for . .

days has beat uncea.
Ingly on the German positions. j i'

Fighting Is on an unprecedented'.
icnln of In men, muni
tions, guns and territory. . ,

At Zonnobcke alono three enemy
divisions (a German division ordinar-
ily contains '16,000 men were Or-

dered to nttnrk and refnke ground
they lost in tho first injri
pact of the Hrltlsh bldw.

The Germans the whole threar; 1

divisions- - wero caught In the Brit,
ish barrago. " .

PARIS. Oct 4. "Tbe nljrnt was
calm," says official state..
ment, "except on the right bank of..
tho Meuse, where the artillery on j

both sides waa very activa." ' '

BRITISH OVERRUN HEIGHTS

AT BEGINNING OF DRIVE

First Objectives Quickly Taken and German
Soldiers Surrender by the Hundreds

to the Victors.

IIKLGH'M,

penetrated

iPussi'hund.ilu
Ingemnick,

4.

This'!,1
abandonment

Prisoners

relentlessly,

magnitude

staggering

British Have Taken
72,515 Men, 470 Guns

In Last Nine Months

LONDON, Oct. 4. "In the nine
months endtng Sept, 30," Geiu
Maurice said y, "the Hrltlsh
on the west front captured 61,435
men, 333 field heavy guns, and lost
15,0(15 men and no guns.

"In nil theatres of tho war tho
Hrltlsh captured 72,513 men and
470 guns und lost 15,065 men and!
no guns." 'j

surrendering by hundreds.
The British already have pens

trated wall beyond tha hamlat of
Droodsaindt, in which lis tha


